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CRH FUNDING B.V.

1 DIRECTOR'S REPORT

1.1 General

The principal business acthvities of CRH Funding BLV. ("the Company”) consist of the supply or to procure the supply of finance to affilated companles, as
wall as o draw or to procure the drawing of funding, The Company ks 2 wholly owned subsidiary of CRH Nederland B.V., registered In Rjswitk ZH, The
Netherlands and has Bs business office at Einsteinlsan 26, Rijswifk 2H, The Netherlands. The ultimate parent company Is CRH ple, registersd tn 42
Ftzwilflam Square, Dublin 2, Irefand. CRH Funding B.V, s Incfuded in the consolidatad finandal statements of CRH pic. Thesa latter finandal statements can
be obtained in the registerad office of CRH pic In Ireland. The Company has been incorporated March 19th, 2013,

1.2 2017 Results

The Compsany participates a3 an *Issuer” In the CRH Ewo Medium Temm Note Program (“EMTN Program”) guarscitzed by & corporate gusmntes by CHH pic,

During 2015 the Company lssued a note of € 500 million,
The result for the year ks a proftt of spprodmately EUR 360.000. This profit Is malnly driven by the Interest Income eamed on int=rompany deposits,

recueed by the interest expenses ra tha bond loan and guarantee fees.

1.3 OQutlook for 2018 and beyond

The Company may Issue notes under tha EMTN Program. The Company may also enter Into syndicate loan faciittes quaranteed by CRH ple. The Company
may lend or make equity contributions to other members of the CGRH plc group of companies {tha “CRH Group™).

1.4 Statement of Director's Responsibilities

Company law In the Netherlands requires the Directors to prepare financlal satements for sach financlal period which give & true and fair view of the state
of affalrs of the Company and af the profit or koss of the Company for that peried. In preparing the finandat statements of the Company, the Direciors are

requdred to:

. Select sultable accounting palicies and then apoly them aosistenity:

N Make judgments and estimates that are reasonable and prudent, and

* Comply with Titla 9 of book 2 Dutch Ol Code, end

- Comply with applicable International Financial Reportng Standands as adopted by the European Unlon (*EU-IFRS™),
subject iy any material departures disclosed and explained in the finanda! statements; and

. Prz:'emeﬂmmmmmendnqmnbﬁsml&st!slmpwmmmmﬂatﬂn:mwmywmmﬂnue
n ness.,

The Birectors are responsibie for keeping proper books of account which disdose with reasonable acaracy at any time the financial position of the
Company and which enable them to ensure that the financlal statements of the Company are prepared in acoondance with applicable International Financial

Reporting Standards as adopted by the European Unlon. They are also respansible for safeguarding the asssts of the Company and hence for taking
reasonable steps for the prevention and detection of fraud and other Imagularfties.

15 Personnel

During the finandial perlad the company had na personnel emplayed {no personned emplayed in 2016),

1.6 Risk management

The Board of Directors refers tn note “Capltal and Financlal Rlsk Management” as Induded in tha financlal statements for a report on Company’s risk
Thanagemant.
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CRH FUNDING B.V.

To the best of the CRH Funding B.V. Board of Director's knowledge the financial statements give a tree and fair view of the assets, liabilities, finandal
pasition and profit and loss for the financtal period and the Director’s report gives a true and Fair view of the situation at the balance sheet date and the
development of the business during the financial period of the Company.

Amsterdam, 26 April 2018

On behalf of the Directors

E.H.O.M, Bouwman C.C.8. Roberts
EDWIN BOUWMAN CHRIS ROBERTS
CRH Nederland 8.V. CRH Nederland B.V.
Director Director

E.H.0.M. Bouwman C.C.B. Roberts
Director Director
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CRH FUNDING B.V.

2

21

2.2

FINANCIAL STATEMENTS
Income Statement
for the finandial year ended 31 December 2017 Notes 2017 2016
€000 <000
Interest fncome 16356 16,513
tntorest expenses {15.860) [15.865)
Nat Intesest incoma {enpense) 566 648
Oparating costs 181 {26) {40)
Oparating ravult {26) (0}
Result before tax 480 603
leoime tax expense 284 1120} {152}
Rasult for the financlal yesr 180 456
Statement of Comprehensive Income
for the financial year ended 31 Decamber 2017 2017 2016
£'000 €000
Result for the financal year 360 456
Othar comprehengive Incoma for the year
160 456

Total compsehensive Income for the finandal year

Attributable to:
Equity holders of the Company

60 ASH

*Tha accompanying nates form sn Integral part of the Ananclal satements.
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CRH FUNDING B.V.

2.3 Statement of Cash flows

for tha fimanclal year ended 31 December 2017 Notes
2017 2016
000 €000
Cath flows from opersting 3ctivities
Result befinre tax 480 456
Nst movemaent on working eapital {17.157) {4.658)
Corparation tax recaived {maid) 29 152 7
interest received on interest bearing laans 29 16.645 16.188
Net cash flaws from operating sctivitfes 120 1983
Cash flows from Investing activities
Granted interest bearing laans 285 {3.000) {12.000}
Nat cazh flows From lnvesting cthvities (3.000) {12.900)
Cash flows from financing activities
Share premium 1p8
Received barrowings 12496
Received capital contribution
Recaived/paid dervatives s
Net cash flows from flinancing acthvities 12495 -
Iy In cashand cash aquival 8.616 {17)
Aecondiation of cpening te dosing cash and zxsh saquivalents
Cesh and cash equivalents st the beginning of the yesr . 17
In ekt and eagh 9816 an
Cash and cash equivalants at the end of the year a7 9.616 -

* The sccompanying notes form sn Integeal part of the finandal statemants.
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CRH FUNDING B.V,

2.4 Financlal Position

for the financal period ended 31 December 2017 017 016
Notes €'ooa L]

ASSETS

Hon-clrrant kisuts

Interest-bearing loans to related parties 1S 597,000 606496

Total non-cutrent assets 597.000 606436

Qurent axets

Current recetvables from relfated partles EX 1 1069 1348

Cash and cash equivalents 187 9616

Total current assats 10.605 1348

TOTAL ASSETS 607,643 607.044

EquiTy

Equity share capital 288 10 10

Sharepremium .38 70 n

Retained intome 430 [26)

Result for the year 150 456

Shareholders’ aquity a0 510

UARLITIES

Norecurrent Habliities

Interest-besring loang ond bommaing 249 595.695 505.696

Dervativa Fnancial Instrumants 188

Daferred tax Rability

Total non-currsnt Habilites 595.656 545.696

Currunt Habfilthes

Interest o Interest-bearing loans and barwings. 1810 10571 11460

Other payables 2811 144 179

Total current Uabilities 11119 1L638

Tatal Nabilities $06.915 607,334

TOTAL EQUITY AND LIABILMIES 607.685 £07.804

*Tha sccompanying rotes form sn integral part of the Ainencial statements.
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CRH FUNDING B.V,

25 Statement of Changes in Equity

For the Aingnclal period ended 31 Decamber 2017

Share capital Sharepr Retained incoma Rasult for the year Totat
{'0o0 L'oo0 000 €000 €000
Balance at 31 December 2015 19 70 112} {14} 54
Appropristion result priar year {14} 14 -
Rasutt for the financlal yesr s = 456 458
Bafanes st 11 December 2016 10 70 RE) 456 510
Contribution /{Repzyment} - - . . :
Appropriation result priar year : . 36 {456}
Result for tha Nnencial year - 160 350
Balance st 31 December 2017 1..=ﬂ 70 430 360 870
9
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CRH FUNDING B,V,

NOTES TO THE FINANCIAL STATEMENTS

2.6 General

The principal business acthities of CRH Funding BV, ("the Company™) conststs of the supply or to procure the supply of finance to afflated companiles, as
well as bo draw or to procute the drawing of funding, The Company Is & wholly owned subsidiary of CRH Nederland B.V., registerad In Rijswijk ZH, Tha
Netherlands and has its business office 2t Elnsteinlaan 26, Riswik ZH, The Methardands, The uitimate parent company s CRH pic, registered In 42
Fitzwiitam Square, Dubiin 2, Irefand, CRH Funding B.V. ks Included In the consalidated financial statements of CRH plc. Thess latter financial statements can

be ohizined in the registerad office of CRH pic In Ireland.
2.7  Accounting Policies

Starament of compllance

The finzncial statements of the Company have been prepared In accordance with Tiie 9 of book 2 of the Dutch Chvil Gode and [ntemational Fingnclal
FReperiing Standands (TFRS) as adoptad by the Eurcpean Union (in sccordance with Artide 352 dause 8, Thle 9 of Badk 2 of the Dutch Civit Code), which
comprise standards and interpretations approved by the Internations! Aceoumiting Standards Board (TASH).

The firancal statements wene authortzed for kst by the Board of Divectors o Aprl 2014,

Golng concem
Thesa firiancial stetaments bave been prepaned on a gaing concern basls a5 the intent of the parent company bs by provide Mnanclal support. AD ko snd

borrowings are guararieed by CRH plc. and therefore th company also has access to sufficient Iquidity.

Basks of preparation
The Finandal Satements, which are presented In euro thousands, have been prepared under the historicl cost convention as madified by the mensremers
&t fair value of cartain financial assets and fabities nduding derivative financial instruments.

Recognltion and derecognition

An asset is recognized bn the balance sheet when It bs probable that the expected future economic benefits that are atirbutable by the assat will flow tn the
entity and the cost of the asset can be measured reliably, A fiability is recogatzed in the balanos sheet when It is ewpected to result in an cutflow from tha
entity of resources embodying economic benefits and the amount of the cbligation can bs measured with sufficient reflabity, If a transaction resises in a
transfer of future economic benefits and or when all risks relating o assets or Babiities transfer to o third party, the asset or Kabllity ks no lenger included In

the balanca shest,

Falr value mazsurements

Fair value measurements are cotegorized into Level 1, 2 or 3 based on the degree to which inpets to the falr value messurements are chservable and the
sgnificance of the inputs to the fair valuve measurement th ity entirety, which are descaibed as follows:

Level 1: quotad prices (unadjusied) In active markets for identical assets or Rabiities; Levef 2: valuation techniques for which the lowest level of inputs
whilch hzve o significant effect on the recorded falr value s clrarvabie, ether directly o indirectly; and Level 3; valuation bechnhques for which the lovweest
levet of inputs that have a significant effect on the recorded falr valise are not based on observable market data,

The accourding pobcles set out below have baen applied consistantly to ail periods presented In these RAnandal Statements.
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CRH FUNDING B.V.

Adoption of 1FRS and International Financial Reporting Interpretations Committes (TFRIC) interpretations

The adoption of the foliowing mentioned standards, amendments and Interpretations tn the current year have not had & material impact on the Company’s
financlal statements,

EU effective data
pariods heginning on
— or aftar
IAS 7 Disciosure Initiative - Amendments to [AS 7 13 2017
AS 12 Recopnition of Deferred Tax Assets for Linrealised Losses - Amendments tn 1AS 12 | January 2017

Standards, amendments and interpretations in Issue but not yet effective:
The standards and inberpretations that are fssued, but not yet effective, up to the date of Issuance of the Company’s financial statements are disdosed
below. The Company intends to adopt these standards, If applicable, when they become effective,

BV effective date
periods beginning on
or
IFRS 15 Revenua from Contrads with Customers 1 Jarwary 2016
IFRS 5 Finandal Instruments 1 January 2018
IFRS 2 Classification and Measurement of Share-based Payment Transactions - Amendments to IFRS 2 1 January 2018
Applying IFRS 9 Finanda Instruments with IFRS 4 Insurance Contracts - Amendments to TFRS 4 1 January 2018
Transfers of Investment Property {Amendments to TAS 40} 1 Jerxsary 2018
TFRIC Interpretation 22 Forsign Currency Transactions and Advance Cansldesation 1 January 2018
IFRS 16 Leases _ 1 Jonuary 2019
Annual Improvesrtents bo RS (2014 - 2018) (lssued on & December 2016) Expectad to be
effective after 1
— —_ January 2018
Arnendments to IFRS 9: Prenayment Features with Negative Compensation (lssued an 12 October 2017) {Expected to be
efTective after 1
| January 2039
IFRIC 23 Uncertainty over Encome Tax Treatments (Tssued an 7 June 2017) Expected to be
effective aftar 1
lanuary 2019

. IFRS 15 Revenua from Contracts with Customers will replace [AS 18 Revenue, IAS 13 Construction Contracts and refated
Interpretations. The new standard la appiicable from 1 January 2018 and has been endorsed by the EU. IFRS 15 provides a new
five step model to ba applied to revenue arising from contracts with customers. The principles in IFRS 1S provide a mare
structured approach to measuring and recognizing revenue and may impact the timing and amount of revenue recognized from
contracts with customers.

IFRS 18 Is not sppilcable for the Company, as thers ane na Revenues from Corttracts with Customers.

. IFRS § Financial Instruments reflects the (inal phaca of tha TASB's work on tha replacement of IAS 39 Rnancia) instruments:
Recognition and Measurement and appiies to the dassification and measurement of financlal assets and llabfities as deftned in
1A5 39, impairment, and the appiication of hedge accounting. IFRS 5 ks effective from 1 January 2018 and has been endorsed by
the EU. Tha new standard will be adopted by the CRH Group on the effective date of 1 January 2018, Tha Company acesnt
apply hedge actounting.

The naw Impairment model requires the recagniion of Impalrent provisions based on expectad credit losses (ECL) rather than
only Incurred credit fosses as Is the case under IAS 39 Fnanclal Instruments: Recognition and Measurement. Overall, the
Company expects na material impact on the Rnancial Statements, This assessment is based an Intemally avaliabie information
and may be subject to chonge arising from further reasonable and supportabie information baing made avatiabie to the Company
In 2018 when the Company adopts the new standard,
mmmmmmmmedmmmmwwmmmsamwmm
the nature and extent of the Company's disclosures about Its finandal Instruments particularty in the first year of adoption of the
new standard.

There are na other IFRS or IFRIC Intespretations that are effective subsequent to the financial petiod-end that would have 2 maberia! tmpact on the
Campary.
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CRH FUNDING B.V.

Key Accounting Polickes which involve Estimates, A \ptions and Jody
The preparation of the Fnanclal Statements by accondance with IFRS requires maragement to make certaln estimates, assumptions and judgments that
affect the application of acoounting polides and the reported amounts of assets, ahiiities, Income and expenses at the end of the reporting pericd
mmmmmmm,mmwjmumthmmMewmmwmmmuh
temia that those estimates, assumptions and judgmenis 2re madz. In some Gaoes, the accounting treatment of a particular rnsaction s spedifically dictated
wmmmmmhmwﬂnmmuw.

Management consider that thelr use of estinates, sessmptions and fidgments In the applicatiaon of the Company’s acouinting pollcles are inler-related and
tharefiore diseusy tham together befow, The eriticel accounting palicies which ivolve significant estimates or stwenpbions or judgments, the actual cutcomsa
of which couldt have » material impact on the Comspany's results snd finandat position outiinedt below are as follows:

Taxation - current and deferred

Current tax represents the expected tax payable (or recoverabie) on the taxable profit for the period using tax rates enacted for the period. Any Interest or
penalties arising are chxded within cument tax, Where Rems are noxxunted for outside of the income statement, the related Income tax i recognized efther
in other comprehensive Income or directly In equity as appropriate.

Deferred tax Is recognized Lsing the fabillty method on temporary differences arising at the balance sheet date between the tax bases of assets and
Babilitles and thelr carrying amounts In the Financlal Statements. No provision has been mada for temporary differences as the Campany s not In a posftion
o contral the Hming of reversal of the temporary diferences and it 1 probable that the temporary dfferences will not reverse In tha foresaaabla future,

Deferred tax i detarmined using tax rates (and laws) that have been enacted or substantially enacted by the bafance sheet date and are expected to apply
when the related deferred Income tax assst is realtzed or the deferred income tax Rability Is settled, Deferred tax assets and llabilities are not subfect tn

discounting.

Deferred tax assets are recognized in respect of 2l deduciibla temporary differences, camy-forward of unused tax credits and unused tax losses to the
extent that & Is prabable that taxable profits will be avatiable against which the temporary differsnces can be utifized. The crrying smounts of deferred tax
assats are stbject to review at each balance shest date and are reduced o the extant that future taxable profits are contiderad to be Inadequate to allow aft

or part of any deferred tax asset to be utliized.

The Company's Income tax is baced on reported results and expected statutnry ax rates, which reflact various aliawances and reliefs and tax planning
apportunities avallable to the Company [n the tax partsdiction In which It operates, The determination of the Company’s provision for income tax recuines
certain judgments and estimates In relation tn matters where the ultimate tax outcome may not be certain, The recognition or non-recognition of deferrad
t=x assets 25 appropriate also requires fudgment as it involves an assessment of the future recoverablity of thase assets. In addition, the Ciompary Is
subject to tax audits which can Invalve complex Essues that could require sxtended periods for resclution. Although management bellaves that the estimates
Included in the Finandal Statements and its tax retumn positions sre reasonable, 1o dssurance can be given that the final cutcome of these matters wll not
be different than that which s reflected In the Company’s historical income tax provisions and scouals. Any such differsnces could have 8 mater|al impact
on the Income tax provision and profit for the period In which such a determination is made.

Financial sssety {Interest-bessing joans to reisted parties)

Interest-bearing loans tn related parties, which are clossified a3 loans and recelvabies, are intially recognized ab the fair value of the consideration given
plus any directly attributahie transaction costs. Where equity investments are actively traded In organized financial markets, fair value Is determined by
reference tn Stock Exchange quotad market bid prices at the dosa of business on the balance sheet dabe. Unquoted equity Imestmients are recondad at
historial cost and are induded within finandal assets in the Financial Position given that it is Impracticable to determine fair value In accordance with [AS 39
Rnandal Instruments: Recognition and Measurement. Whera non-derivative finandal assets meet the definlticn of “laans and recelvables™ under IAS 39,
such balances are, foflowing Inibal recognition, recorded at amortized cost using the effective Interest method less arry allowance for impairment. Gains and
lassas are recognized In the Income Statement when the loans and receivables are derecognized or impaired as well as through the amartization process.

FAnancal assets and liabilitfes are offset and the net amount presented In the stabement of finandal position when, and only when, the company has a legal
right to offset the amounts and intends either to settie on a net bacls or to realise the asset and settie the Fzbifity simultaneousty.

Impairment

A finandal ascet ls conskinred o be Impalred ¥ objective evidence Indicates that ons or more events have had a negative effect on the estimated future
cash flows of that asset. An impairment loss In respect of a Ainancial asset measured at amortized cost is calctdated as the difierencs between S canrying
zmount, and the present value of the estimatad future cash lows discounted at the original effective interest rate,

Impairment losses identiNed after cammying out an Impalrment test are recogrised as an expenss. An impalrment koss ks reversed If there has been a change
In the estimates used by determine the recoverable amount. An impalrment loss is seversed onily tn the extent that the assel’s carrying amount does not
exceed the arrying amount that would have been determined, net of emoritsation, I no Impalrment loss had besn recognised,

Offsetting of fnanciat assety and financial labiiies
Financlal assets and Rabilities are offset and the net amount presented In the statement of finandial position when, and only when, the company has a legal
right to offset the amounts and intends either to settie on a net basls or to reallze the asset and settls the Tability simultanoousty,

Other receivables
Other recehables arw earried at original invalce amount kess an allowance for patentiolly uncollectible debts, A provision Is made when there is objective
evidence that the Company will not be in & position to collect the assoclated debts. Bad debts are wrilten-olf In the Income Statement on identification.

Casiy and cash equivalents

Cash and cash equivalents comprise cash balances held for the purpose of mesting short-term cash commitments and Investments which are readlly
comssrtile 1 a known amount of cash and are subject to an Insigrificant risic of change In vaiue. Bank overdrafts are induded within current Interest-
bearing loans and bomowings bn the Staterment of Financlal Position, Whers the averdrafts are repayable on demand and form an integral part of cach
management, they are netted against cash and cash equivalents for tha purposes of the Statement of Cash Flows,

12
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CRH FUNDING B.V,

Liquid Investments

Liquid Investments comprise short-term depasits and asrent asset Investments which are held as readily disposable stores of value and Indude investments
In government giits and eommendal paper and deposits of less than one year In duration. As the maturfty of these ivestments Is greater than threa months,
these investments are treated as finandal assets and are categorized as either “held-for-trading” or “loans and recelvabies”, Where relevant, the falr value of
liquid dnvestments is determined by referenca to the traded valua of actively traded Instruments,

Taterest-baaring Josns and borrowings

Interest-bearing loans and borrowings are dassified as finenclal Ksbiitles measured at amortized cost. All loans and barrowings are Initially recorded at the
fair value of the conslderation recalved net of directly attrihutable transaction costs. Subsequent o Inftial recognitian, asment and non-curmrent interest-
bearing loans and borrowings are, In general, measured at amortized cost emplaying the effective interest methodology. Fxed rate term loans are megsured
2t amortized oot adjusted for changes In value attributable to the hedged risks arising from changes In underlying market Interest rates, The computation of
amortized cost indudes any Issue costs and any discount or premium materisizing on settiement. Bocrowings are cassified 2s current liabifities unlass the
Comparry has an unconditional right ta defer settiement of the Babilfty for at least 12 months siter the balance sheet date,

Gains and losses are recognized In the Income Statement through amortization on the basis of the maturity of the loans and borrowings.

Foreign currency éransistion

The Fnanctal Statements are presanted in curo, which I the functional and presentation currency of the Company.

Transactions in forelgn currencies ara recorded at the rata rullng at the date of the transaction. Manetary assets and Kabities denominatad in forelgn
aurrencles are retransisted at the rate of exchange nling at the balance sheet date. Al cummency banslation differences are Bken tn the Incomes Statement.

The foreign exchange reference rates according to the Europezan Central Sank (£CB) are used for tha translation of results, cash faws and bakince sheets
Into euro.

Recognition of i and exp
Interest income and expense are determined on the basls of Interest earned and charged over the refating periods, acconding to the acerual method of
dcoounting. Other revenues and expenses are raconded in the period to which they relats,

Statement of cash flows
The cash flows from operating activities are prepared using the Indirect method, Interest pald 2nd recetved ts presanted as part of operating cash flows.

2.8 Notes on the Income Statement and Financial Position

2.8.1 Operating Costs and auditor's remuneration

amz 2016
£000 €000
Audlt fees Mazars (no other services are provided by Mazars) (26) (39)
Other 5 (1)
Tatal operating costs (26) (40}

2.8.2 Personned
During the finandal period and previous year, the company had no personnel employed. In the income statement, na costs have been ken up In regards
to wages, salaries and pensions.

2.8.3  Director's remuneration
CRH Nederland B.V. Is the cnfy board member of the company. CRH Nederland B.V. does not recelve any (deferred) compensation or benefit for Its board

MJ::
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CRH FUNDING B.V.

2.8.4 Incomstax
By resciution dated Aprll 19, 2013 tha Comgany ls, effectively as from March 19, 2013, member of a Dutch fiscal unity for Corporate Income Tex hesded by
CRH International B.V.; the standard anditions stiputate that each of the companles Is Nable for the Income Tax payable by all compznies belonging to the
fiscal unity.
A tax gain for the year of € 120.000 (previous year: € 152-000 gain) Is recognized in the income statement.,

2017 1016
€000 €000
Cument tax expense {120) {152)
Deferred tax axpense {reversal of temporary differences) - .
Tax expense for the year {120) {152)
Reconcliastion of applicable tax rate to effective tax rate:
Rasult (iass) befors tax 480 608
Corporate Income tax expressad as 8 % of result before tax {effective tax rate):
- CuNment tname tax only 25,0% 25,0%
= defemred tax 0,0% 0,0%
- total incomea tax (current and deferred) 250% 25,0%
The following tabla reconclias the appheabla Dutch statutory tax rite to the effective ! rate (current
end deferred)
Dutch corporation taz rata 25,0% 25,0%
Other fems {items nok chargeable t tax/expenses not dadisciila for tax) 0,0% 0,0%
Total effective tax rate 250% 25,0%
285  Interest-baaring leans to related parties
Nan-current azsets
2017 2016
€000 €000
Loans to refsted parties 597,000 606.496
5972.000 506.496

The following loans are provided to CRH Nederland B.V.:

€ 165,000,000 loan at 2,75% (effective 2,78%) Interest per annum; repsyment eliimately on the 3rd of December 2020;
ne repayments have ocourred bn 20L7; no securites are providid,

€ 35.004.246 loan at 2,009 (effactive 2,02%) interest par annum; repayment ulbmately on the 3rd of December 2020;
In 2817 an amount of € 12.495.755 have been repald on the koan and an additional toan of € 3.000.000 Is ssued against the sama condttions;

The Foliowing loans are provided to CRH Europe Investments B.V.:

* € 15.856.965 loan at 2,75% {effective 2,78%) interest per annum; repayment ulttmately 6n the 3rd of Decernber 2020;
no repayments have occurred In 2017; o soxurities are provided

€381.138.791 loan st 2,75% {effective 2,78%) Interest per anmum; repayment ultimataly on the 3rd of Decernber 2020;
no repayments have occurred in 2017; no secirfies are provided

.06 Current receivables from refated parties

Current assets
2017 2016
(for further detadls see also paragraph 2.9) €000 €000
Intarest tn related parties 1.299 1579
Costs to be pald to refated parties (230) {230}
1,069 149
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28,7 Cash and Cash Equivalents
The falr values of cash and cash equivalents are based an thelr earrying amaounts, which constftute a reasonable approximation of falr value,

2.8.8 Shareholder's Equity

Share capital
With reference to Article 4 and the dauses Included at the end of the deed of Incorporation of the Coeparry, It was stated that the authorised share capiat
of the Company conslsts of 10 shares of € 1,000,00 each. The lssued shares comprise 10 shares, which has been fully pald.

Shate premium
The share premium amounts to EUR 70.000,00. In Aprll 2015 the sharehcider CRH Nederfand B.V. made a share premium contribution of EUR 20.000,00, In

Septenber 2015 the shareholder CRH Nederland B.V. made a share premium contribution of EUR 50.008,00.

289 Interest — bearing loans and borrowinga

Non-current Nabilities ' 017 2018
€000 €000

Bonds and private placements (Including non-current upfront fees) 535696 595.696
595.688 5495.696

Upfrort fees are axpensad by the Income Satement threugh amarttzation on the basts of the maturtty of the laane and borrowtngs.

Bonds and private placements:
Thie bond and private glacement of € 600 million Is a Euro bond at an ansual coupon rats of 1.575% {sffective 2.007%) and

has Its final maturity In 2024,

2.8.10 Currant fabilities; Interest - bearing Inans and barrowings

Current liabiiiias 2017 2016
000 EDOO
Interest on bonds and private phcements 10971 L1480
10.971 11.460
Current and non-current labiiities
£000
At § January 2016
Recehved $95.157
Imputed paid lssuing expenses 749
Intmrest b ba paid 11,150
AL31 Decemnber 20156 607,156
Imputed pald Issuing mpenses 715
Interest paid (12.420)
Interest tn be paid 11,216
At 31 December 2017 606,667
Maturily profife of undi fHted g L
2017 20148
€500 €500
Undrawn committad facities:
Within one year
Between one and two years
Between two and threa years 2837200 -
Setween three and four years - 2837200
Between four and five years - 5
After fiva years = .
Tatal 2.437.200 2.837.200
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Facies:

The lending bartks have recelved letters of guarantes from CRH plc bn sectira obligations in respact of the comintitted faciities. In Decermbar 2013, uly and
September 2014 the Company, along with other CRH plc group companies entered [nto three Multicurrency revolving fociity agreements. These committed
facities, guznntesd by CRH plc remained undrawn by the Company at 31 December 2017,

In nddition to the above amount, in June 2015 the Company dedded, afong with other CRH plc group camgranies, to participate Into two Multicurrency
Farvehing Credit Fackity agreemants and one uncommitted overdraft aredit fadiity guaranteed by CRH pic.

Lender covenants:

The committed facilities require CRH ple to maintain certain Anandsl covenants. Non-compliance with financlal covenants would give the relevant lenders
the Aght to terminate thess facilities and demand earty repayment of any sums drawn thereunder thus aktering tha maturity profiie of the Compary's
undimven coxnmitied Padlithes. Calclations for Mnanclal covenants are completed for twetve-manth pericds hatf-yearly on 30 June 2nd 3L Dacember, CRH plc
was In fuft complianca with s finandal covenants throughaut each of the perlods presented. TRH plc Is not aware of any stated events of default as defined
In the aoreemants,

18.11 CQurrent Habliites - Other payabley

Other payables
2017 2016
ED00 €100
AL 1 January 178 4
Rescehyed .
Pald {153) n
Accrued 133 195
AL I Decemier 148 178

2.8.12 Capital and Financial Risk Management

Capital management

‘The company considers net equity as capital. The company’s policy Is ta malntoin Its capital as minimum capital. The Company Is not subjected to externatty
Imposed capital requinements,

Overall summary / risk appetite

The primary objective of the Compamys capital management strategy Is to ensure that the Company maintains an effective financial standing to be able to
perform s principal business activities by crganising CRH pic corporate guarantaes around the debt balance and the Campany only pravides funding to

relatad parties.
The capital structiune of the Company, which compuises capital and reserves attributable to the Company’s equity holders, may be summarteed as follows:
2017 _2016

€000 €000
Capital and reserves attribastable to the Company's equity holders 870 510
Capital a7 510

Financist risk mansgement obfecties 2nd policies

The Company usas finandal instrurments: Interest-bearing loans and bormowings, cash and cash equivalents are used to pesform I3 prindpal business
acthvitles. The Cwmpary does not irade In financial Instruments nor does [t enter into any leveraged derhvative transactions,

The corporata treasury function of CRH Group provides services to the Company, co-ondinabes access to domestic and intemationa) fnanclal markets, and
mahltors aned manages the Anandal fsks refating to the operations of the Compary, [n this respect risk management ls baing performed by CRH ple.

The main risks attaching to the Comgpamy’s Snanclal Instruments ane intesest rale risk, forelgn curmency risk, credik risk and Bquidity risk.

Interest rate risk

The Company’s exposure to market risk for changes in Interest rates stems from its long-term debt obiigotions. Net interest rate risk ls maraged by using
fed rtes for loans and borrowing

Creoft/eounterpanty risk

“Third-party {non CAH Group) credit risk |s managed by the CAH plt corporats traasusy function by lnlifng the sggregate amaurt snd duration of exposure
1o any one counterparty primartly depanding on Its aredit rating and by regular review of these ratings, Acceptable gedit ratings are high investment-grade
ratings - gansrally counterparties have ratings of A3/A or higher from Moody's/Standard & Poor's ratings agencies. The credit risk assodatad with Intarest
bearing loans to related parties Is considered to be EmRed since the related parties are all witimately part of the CRH Group and therefore na pravisions have
been included at balanca shaet date. The madmumm exposura to cedtt risk at the reporting data was as follows:

2017 2016

€000 €000
Interest besring loans {o refated parties 558.069 607.844
Total credit risk 598.069 607.844
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Liquidity risk
The undrawn committed fadlitfes avallable to the Company as at the batance sheet date are quantified in nobe *Interest — bearing loans and bormowings™;
thesa faciiies are avatlabla from highly-rated financial institutions thus minimizing any potential exposune artsing from concantratians in bomowing scurces,

Liquidity risk Is deemed to be not signifficant.

The following 2re the contractual (undiscounted) maturities of Aranclal assets and labilitias, Incuding estimated Interest payments:

ma 1015 >0
Within Betwaen Aher Tatat
Camylng amount 1year land2 2 ashfows
years years
At 31 December 2017 €000 €000 €030 €000 €000
Interest bearing loans to
ralated 597.000 16.368 16365 GE1.EIR 696.560
Current assets : 1069 1089 - A . 1.069
Total recelved 598.069 17.438 16.366 663.828 697.629
intarest bearing loans and
borrowings (595596 . {11.215) [641.435) {852.711}
Curent Uabifitfes {10971} {12.400§ - {12.400]
Other payables 148} f148) - {143)
Total pald {60%.815) [12.548} (11218) (641.435) [665.259)
Matt movement cash 4,807 5.150 22,313 32370
Farelgn currency risk

Foreign curency risk Is deemed to be Insignificant, as ail activties of the company are In Euros.

17
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2.8.13 Financlal instruments

29

The finandal instruments of the Company may be summarized es follows:

017 2016
€000 £000
Hrarcisl asete fJamng and meshpbive )
Non-current Interest hearing loans to refated parties » §97.000 606.495
Qurrent Interest bearing loans to related parties * 1069 1348
Elnanchal fabilties [Financiyl Rebiities ol amortived costl;
Non-axrent Interest-bearing loans and bormowings =2 (595.696) {595.696)
Current Interest-bearing (oans and borawings = {10.971} (11.450)
Total finandal rstruments : (8.598) 588

*) The falr value of the interest-bearing loans to related parties are based on the market values for notes ssued and, 83 such, Is estimated at 105,98%

(level 2.

*%) The fak value of the Intenest-bearing loans and borrowings sre based on tive market values for notes lssued and, as such, Is estimated 2t 105,98%

(level 1).

It I deemed that the carrying amounts of all other finandal ascets and iabilities maasured at amorticad coct are reasonable approvdmations of thelr fair

values,

Related parties

The Carnpeny has o related party relationship with its parent company and the companies owned by the parert companies (Group companies), The

transactions with related partias have been negotiated on an arm's-length basts.

List of related parties:
Compny |ttature of the transactions me
CRH Nedertand B.V. (CRH Funding B.V. provides loan to CRH Nederland 8.V, 285]28.6
CRH Europe Investments BV, CRH Funding B.V, pravides kian to CRH Europe Investmenis B.Y. 285/2.0.6
(€ 3,9 mifion; 2016 €
CRH pic (CRH Pic quarantees CRH Funding B.V. payment obliqations under the Notes 3,9 milion) Income
\ssued by CRH Funding B.V. statement, part of
Interest expenses
CRH Intermaticnal B.Y. iCRH Funding B.V. partidpates in 3 fisl unlty with CRH International 8.V, 2.8.4
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Current and non-current assets to related parties

Income tax
Loans torelasted Interest to related recaivable on / Costs to be paid to Taml

parties parties {sayable) to related parties

related parties

2027 2017 2017 2017 2017
€000 €100 €000 €100 €000
At 1 Jamuary 2017 606.456 1578 (152) 20) §07.692
paid 2.000 152 - 3152
Accrued 3 16366 {120y a 16.245
Received {12.436) {16.545) 5 - (29.141)
At 31 December 2017 537.000 13299 {120) (230) 597.949

210 Segmental reporting

An operating segment is a companent of 2n entity that engages in business activities from which It may eam revenues and Incur expenses whoss operating
results are reguiarly reviewed by the entity’s operating decision maker and for which discreta financial Information Is available. The Company’s Director has
been identified ay the chief operaling decision maker for the purpase of sagmental reporting, The Company has determined that &t cperates In ane segment,
praviding laans to related parties fram funding from Issued bonds, The determination is based an the reports reviewed by the Director in asessing
performance, aflocating resources 2nd making stratagic decisions. Providing loans to related parties fram funding from Issued bonds Is provided in the
Netheriands and the bonds are lssued i the Republic of Ireland. 100 percent of the Company’s Mnandng revenue In the period to 31 Decerber 2017
consists of interest incoma from related parties.

2.11 Contingent liabllities
The company & & member of the fiscal unity for Income tax purposas of CRH Intemational B.Y, In the Nethettands, The standard conditions prescribe that af
companies of the fiscal unlty are Rable for the corporata income tax payable.

212 Subsequent events
Managemant s not awara of cther events that took place after balance sheat date that could have a rnaterial effect on the financlal position of the
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3 OTHER INFORMATION

3.1  Independent Auditor's Report
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INDEPENDENT AUDITOR’S REPORT
To: general meeting of shareholders of CRH Funding B.V.

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS 2017 INCLUDED IN THE
ANNUAL REPORT

OUR OPINION

We have audited the financial statements 2017 of CRH Funding B.V. In our opinion the
accompanying financial statements give a true and fair view of the financial position of CRH
Funding B.V. as at 31 December 2017, and of its result and its cash flows for the year then
ended in accordance with Intemational Financial Reporting Standards as adopted by the
European Union (EU-IFRS) and with Part 9 of Book 2 of the Dutch Givil Code.

The financial statements comprise:
= the Statement of Financial Position as at 31 December 2017;
= the foliowing statements for 2017: Income statement, statement of comprehensive
income, statement of cash flows and statement of changes in equity; and
» the notes, comprising a summary of the significant accounting policies and other
expianatory information.

BASIS FOR OUR OPINION

We conducted our audit in accordance with Duich law, including the Dutch Standards on
Auditing. Our responsibilities under those standards are further described in the "QOur
responsibilities for the audit of the financial statements" section of our report.

We are independent of CRH Funding B.V. in accordance with the "EU Regulation on specific
requirements regarding statutory audit of public-interest entities”, the "Audit firms supervision
act” (Wta), "Dutch Independence Standard regarding assurance engagements (ViO)" and
other relevant independence requirements in the Netherlands. Furthermore, we have
complied with the "Dutch Code of Ethics (VGBA)".

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

MATERIALITY

Based on our professional judgement we determined the materiality for the financial
statements as a whole at EUR 6.1 million. The materiality is based on 1% of total assets given
the company's main activity is intra-group lending. We have also taken into account
misstatements and/or possible misstatements that in our opinion are material for the users of
the financial statements for qualitative reasons.

Winiermina Tower, Dewrianouaan 1 - P.O. nox 7266 - 1007 |G AMSTERDAM

Tui: +31 ()83 27 72 400- Faxz +1 (D)8 177 2245 - amsterdam.audit@rr al .
Mazans Parrpexnorer Horrman AccounTanTs NLY. P r a)g !”t.;.”y_ N
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OUR KEY AUDIT MATTER

Key audit matters are those matters that, in our professional judgement, were of most
significance in the audit of the financial statements, but they are not a comprehensive
reflection of all matters that were identified by our audit and that we discussed with
management of the company. We described the key audit matter and included a summary of
the audit procedures we performed on this matter.

Due to the nature of the company's business we recognise that key audit matters may be
long-standing and therefore may not change significantly from one year to the next. As
compared to prior year there have been no changes in key audit matters.

The key audit matter is addressed in the context of our audit of the financial statements as a
whole, and in forming our opinion thereon. We do not provide a separate opinion on this

matter.

Valuation of the loan recelvable

The principal activity of the Company is to raise funds through the issue of bonds on the Irish
Stock Exchange. The proceeds of bonds issued, are on-lent to CRH Nederland B.V. and CRH
Europe Investments B.V. The bonds issued are guaranteed by CRH Pic., as disclosed in the

financial statements.

We consider the valuation of the loans receivable, as disclosed in note 2.8.5 to the financial
statements, for a total amount of approximately EUR 537 million as a key audit matter. This
is due to the size of the loans receivable and given that a potential impairment may have a
material effect on the financial statements.

The director of the company did not identify any impairment triggers regarding the loans
issued to CRH Nederland B.V. and CRH Europe Investments B.V.

Loans receivable are initially recognized at fair value, including directly attributable
transactions costs. After initial recognition, the loans receivable are carried at amortised cost
using the effective interest method, less impairment losses. We have performed detailed audit
work addressing the existence and valuation of the loans issued to CRH Nederland B.V. and
CRH Europe Investments B.V. by verifying loans receivable with loan agreements, obtaining
year-end confirmations for the loans outstanding and reconciled recorded amounts with these
confirmations. We have recalculated the effective interest applied and amortised cost at year-
end and reconciled these to recorded amounts. We have also assessed whether there were
any impairment triggers, including an assessment of the financial position of the borrowers,
CRH Nederland B.V. and CRH Europe Investments B.V., and their payment history.

REPORT ON THE OTHER INFORMATION INCLUDED [N THE ANNUAL REPORT

In addition to the financial statements and our auditor's report thereon, the annual report
contains other information that consists of:

m the director's report;
s other information as required by Part 9 of Book 2 of the Dutch Civil Code;

N
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Based on the following procedures performed, we conclude that the other information;
m is consistent with the financial statements and does not contain material misstatements;
a  contains the information as required by Part 9 of Book 2 of the Dutch Civil Code.

We have read the other information. Based on our knowledge and understanding obtained
through our audit of the financial statements or otherwise, we have considered whether the
other information contains material misstatements.

By performing thase procedures, we comply with the requirements of Part 9 of Book 2 of the
Dutch Civil Code and the Dutch Standard 720. The scope of the procedures performed is
substantially less than the scope of those performed in our audit of the financiat statements.

Management is responsible for the preparation of the other information, including the
management report in accordance with Part 9 of Book 2 of the Dutch Civil Code and ather
information as required by Part 9 of Book 2 of the Dutch Civil Code.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

ENGAGEMENT

We were engaged as auditor of CRH Funding B.V. as of the audit for the year 2014 and have
operated as statutory auditor ever since that year.

NO PROHIBITED NON-AUDIT SERVICES

We have not provided prohibited non-audit services as referred to in Article 5(1) of the EU
Regulation on specific requirements regarding statutory audit of public-interest entities.

DESCRIPTION OF RESPONSIBILITIES REGARDING THE FINANCIAL STATEMENTS

RESPONSIBILITIES OF MANAGEMENT FOR THE FINANCIAL STATEMENTS

The management board is responsible for the preparation and fair presentation of the
financial statements in accordance with EU-IFRS and Part 9 of Book 2 of the Dutch Civil
Code. Furthermore, management is responsible for such internal contro! as management
determines is necessary to enable the preparation of the financial statements that are free
from material misstatement, whether due to fraud or error.

As part of the preparation of the financial statements, management responsible for assessing
the company's ability to continue as a going concemn. Based on the financial reporting
frameworks mentioned, management should prepare the financial statements using the going
concern basis of accounting unless management either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so.

Management should disclose events and circumstances that may cast significant doubt on
the company's ability to continue as a going concern In the financial statements.



OUR RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objective is to plan and perform the audit assignment in a manner that aliows us ta obtain
sufficient and appropriate audit evidence for our opinion.

Our audit has been performed with a high, but not absolute, level of assurance, which means
we may not detect all material errors and fraud during our audit.

Misstatements can arise from fraud or error and are considered material if, individually or in
the agaregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements. The materiality affects the nature,
timing and extent of our audit procedures and the evaluation of the effect of identified

misstatements on our opinion.

We have exercised professional judgement and have maintained professional skepticism
throughout the audit, in accordance with Dutch Standards on Auditing, ethical requirements
and independence requirements. Our audit included e.g.:

= |dentifying and assessing the risks of material misstatement of the financial statements,
whether due to fraud or error, designing and performing audit procedures responsive to
those risks, and obtaining audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control;

*  Obtaining an understanding of internal contro! relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the company's internal control;

» Evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management;

* Concluding on the appropriateness of management's use of the going concem basis of
accounting, and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the company’s
ability to continue as a going concem. if we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause a company to cease to continue
as a going concem;

= Evaluating the overall presentation, structure and content of the financial statements,
including the disclosures; and

= Evaluating whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant findings in internal
control that we identify during our audit.

(19
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We provide management with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

From the matters communicated with management, we determine the key audit matters:
those matters that were of most significance in the audit of the financial statements. We
describe these matters in our auditor's report unless law or regulation preciudes public
disclosure about the matter or when, in extremely rare circumstances, not communicating the

matter is in the public interest.

Amsterdam, 26 April 2018
MAZARS PAARDEKOOPER HOFFMAN ACCOUNTANTS N.V.

J.C. ek MSc RA
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3.2 Appropriation of Result

According to Artice 23 Section 1 of the company's articles of assodation, the annual meeting of shereholders determines the appropeiation of the company's
resist for the pericd. The directars of CRH Funding B.Y, propasa that the result for the financial period 2017 to be added to retalned aamings,
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